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Policy Rate & SLF Decreased since last MPS

H2FY26 HIFY27 Jul-26 FY2702
" k] Unchanged Decreased Unchanged
e 1M.5%  ------mmmmmee- > n5% - > n.0% ----------------- > 11.0%
=
® 5 Unchanged Decreased Unchanged
e 10.0% ~"-mTttteooos > 10.0% ~tttttteoes *  95% ~tmtmommomooeooees > 95%
o
Unchanged Unchanged Unchanged
7.5% ~TtttTtTmomTmoeoes > 1.5% ~Ttttttrororomoees > 71.5% "ttt > 7.5%

SDF
(Reverse Repo)

Source: MPS FY2702, Bangladesh Bank

11-Oct-26 IDLCSL Q2FY27 MPS Review



Summary

= Policy rate held unchanged as inflation remains sticky (against Jul-26).

= High single-digit inflation is likely to persist, with Bangladesh Bank projecting 8.6% for FY27.

= Bangladesh Bank's 6.5% GDP growth for FY27 appears to be aspirational.

= The banking sector liquidity is still highly skewed to the stronger banks.

= Stimulus package is to redistribute excess liquidity toward weaker banks, addressing the structural imbalance in the system.

= The exchange rate is expected to remain broadly stable, underpinned by resilient remittance inflows. Gross forex reserves
(BPM6) crossed USD 32.4bn in 31-Aug-26.

Source: MPS FY2702, Bangladesh Bank, IDLCSL Research




Highlights

= All corridor rates held: Repo stays at 9.5%, SLF
at 11.0%, and SDF at 7.5%, as BB prioritizes
anchoring inflation expectations over near-
term growth support.

= Stimulus & credit: A BDT 60,000cr
stimulus/refinancing package (BDT 41,000cr
bank liquidity + BDT 19,000cr BB funds) targets
approx. 2.5mn jobs, but private credit growth is
still projected at just 6.8-8.0% through FY27.

= Banking sector: Gross NPLs eased to 32.78% in
Jun-26 from a 35.73% peak in Sep-25 but stay
elevated. NPL recovery drive underway.

Source: MPS FY2702, Bangladesh Bank

Actual Projection
Particul -
articuiars Jun-25 Dec-25 Jun-26 Aug-26 ";2 Dec-26| Jun-27A
Inflation- General (PTP) * 8.48% 8.49% 9.4% | 8.3% |7.9% | 8.9% 8.6%
Economic Growth 2.47% 3.03% 4.14% - 5.0% - 6.1%
Reserve money growth -0.1% 9.2% 120% | 17.9% 1 8.0% | 7.5% 11.0%
Broad money growth(M2) 7.0% 9.6% 10.8% | 12.4% |[1.5% | 11.5% 13.0%
Domestic credit growth 81% 1.0% 10.2% | N.3% |[11.5% | 10.5% 10.4%
Public sector credit 13.6% 28.9% 25.9% | 32.6% (21.6%| 21.8% | 17.2%
growth
Private sector credit 65% 6.1% 55% | 48% |85%| 6.8% | 8.0%
growth
Net Foreign Asset 4.3%* 26.8% 20.2% 22.0% 21.8% 14.9%
Net Domestic Asset 7.4% 7.0% 9.2% 9.7% | 9.7% 12.6%

* Jun-26(E) uses latest available reading (May-26). Growth: Jun-26(E) is FY26 provisional estimate (BBS)
A Jun-27is BB's forecast (National Budget is different; Budget's FY27 Inflation target: 7.5%, Budget's Economic Growth Target: 6.5%)
*NFA growth calculated using constant estimated exchange rate of 30-Jun-26 (BB methodology)
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Sticky inflation keeps liquidity polarized and interest

rates elevated

Some banks flush with surplus funds while others face acute
shortages - driven by weak private credit demand, strong
deposit growth, and banks parking funds in T-bills/T-bonds
amid economic uncertainty.

Surplus liquidity is increasingly channeled into low-risk
government securities rather than productive private
enterprises.

BB continues to support liquidity through repo, assured repo,
SLF and special repo facilities for conventional banks, and
MLS, IBLF and SLS* for Islamic banks, alongside refinancing
for priority sectors such as agriculture and CMSMEs.

The real lending rate eased to 3.5pc while the real deposit rate
became -2.1pc, continuing to erode the purchasing power of
savers.

*MLS: Mudarabah Liquidity Support; IBLF: Islami Bank Liquidity Facility; SLS: Special Liquidity Support
Source: MPS H1FY27, Bangladesh Bank; Statistics Department, BB

Table: Interest rate structure of Banking Sector (%)

Category FY24 FY25 FY26 FY26
(Jun-24) (Jun-25) (Jun-26) (Jul-26)

Advance Rate (%)

Large Industries 11.58 12.46 12.06 12.05

SME 11.80 12.44 12.57 12.59

Agriculture Credit 11.48 1n.72 1.70 11.64
Weighted Average Lending Rate 12.08 12.16 11.86 11.81
Deposit Rate (%)

Less than one year (FDR) 8.72 9.60 9.13 9.04

1to 3 Year(FDR) 8.39 9.97 9.48 9.49

3 years and above (FDR & DPS) 8.60 9.26 - ’
Weighted Average Deposit Rate 6.26 6.42 6.16 6.21
Weighted Average Spread 5.82 5.74 5.70 5.60




Treasury yield curve continues to ease as bank liquidity
floods into G-secs

= [nflation decreased to 8.34pc in Sep-26 from 9.16pc in Jun-26, while the interest rates continued to decline in July, reflecting
large liquidity in the banking sector and low private sector credit growth.

» Prolonged uncertainty surrounding the Middle East conflict is likely to keep inflation elevated which would increase more
funds towards the government securities and consequently lower rates against the G-sec.
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Challenges for the country

= Domestically, Bangladesh’'s economy is navigating a fragile recovery phase marked by -
= Low GDP growth
» Elevated & sticky inflation
= |ow private sector credit growth
= High public sector credit growth
» Energy supply uncertainties & higher cost
= High non-performing loans (NPLs)
= Weak revenue mobilization

= (Geopolitical tensions in the Middle East present significant downside risks, particularly through potential
disruptions to oil and fertilizer supply chains, which could exacerbate domestic cost-push inflation.

Source: MPS H1FY27, Bangladesh Bank




Notice to investors

Explanation of Research Recommendations

Rating

Buy An upside of 15% or more within a trading range of 180 days

Sell A downside of 10% or more within a trading range of 180 days.

Hold An upside or downside of less than the above within a trading range of 180 days.

The recommendations are based on data generally available in the market and reflect the prices, volatility, corporate information and general economic data available at the time of publication together with historical
informationin respect of the security(ies)or issuer(s). Further information in respect of the basis of any valuation is available from the analyst on request.

The information contained in this report has been compiled by IDLC Securities Limited (IDLCSL) from sources believed to be reliable, but no representation or warranty, express or implied, is made by IDLCSL as to its
accuracy, completeness or correctness. Expressions of opinion herein were arrived at after due and careful consideration and were based upon the best information then known to us, and in our opinion are fair and
reasonable in the circumstances prevailing at that time. All opinions and estimates contained in this report are subject to change without notice due to changed circumstances and without legal responsibility.

This document is not, and should not be construed as an offer or the solicitation of an offer to buy or sell any securities. It does not constitute a personal recommendation or take into account the particular investment
objectives, financial conditions, or needs of individual clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances. IDLCSL accepts no liability
whatsoever for any direct or consequential loss arising from any use of this report or the information contained herein.

IDLCSL and its affiliates, officers, directors, and employees may have positions in, and buy or sell, the securities, if any, referred to in this Document. Our salespeople, traders, and other professionals may provide oral or
written market commentary or trading strategies to our clients and our proprietary trading desks that may reflect opinions that are contrary to the opinions expressed in this Document and may make investment decisions
that are inconsistent with the recommendations or views expressed in this research.

By issuing this research report, each IDLCSL analyst named in this report hereby certifies that the recommendations and opinions expressed herein accurately reflect the research analyst's independent views about any
and all of the subject securities or companies discussed herein and no part of the research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in this
report. On top of that, no part of the research analyst's compensation was, is, or will be, directly or indirectly related with any kind of investment banking activities.

This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in any locality, state, country, or other jurisdiction where such distribution, publication,
availability or use would be contrary to law or regulation. The information and data provided herein is the exclusive property of IDLCSL. No part of this material can be (i) copied, photocopied or duplicated in any form by any
means or (ii) redistributed without the prior written consent of IDLCSL.

Supplementary analytical resources (Al tools) may be utilized to enhance research efficiency; however, all data, interpretations, and conclusions are rigorously checked, referenced, and accepted by IDLC Securities
Limited's research associates & analyst in accordance with internal governance, quality-assurance, and research-independence frameworks. Investment opinions, valuations, forecasts, and recommendations reflect the
professional judgment of the firm’'s analysts and are based on verified source data.
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Disclaimers & Disclosures

IDLC, its directors, and employees may engage in corporate finance activities and provide advisory and sponsoring broker services to some of the issuers mentioned in this Report and
any other issuer.

Ownership (1% or more of issuers securities)

Yes No

IDLCSL Analyst
IDLCSL or its subsidiaries

Certification by each of the authors of this Report:

The analyst certifies that the views expressed in this document are an accurate representation of the analyst's personal opinions on the stock or sector as covered and reported on by the analyst

herein. The analyst furthermore certifies that no part of the analyst's compensation was, is or will be related, directly or indirectly, to the specific recommendations or views as expressed in this
document.

The information and any opinions expressed in this Report do not constitute an offer, or an invitation to make an offer, to buy or sell any securities or any options, futures or other derivatives

related to such securities.

As at 1Jan "26 Recommendation IDLCSL Count % of Total
Outperform N/A N/A
Market Perform N/A N/A
Underperform N/A N/A
Total N/A N/A
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Notice to US Investors

Rule 15a6 Disclosure

= This research report (“Report’) was prepared, approved, published, and distributed by IDLC, a company located outside of the United States (the "Foreign Counterparty"). Avior Capital
Markets US LLC ("Avior US"), a US registered broker-dealer, distributes this Report in the US on behalf of the Foreign Counterparty. Only major U.S. institutional investors (as defined in Rule
15a-6 under the US Securities Exchange Act of 1934 (the "Exchange Act") may receive this Report under the exemption in Rule 15a-6. A US institutional investor must effect any transaction
in the securities described in this Report through Avior US.

= Neither the Report nor any analyst who prepared or approved the Report is subject to US legal requirements or the Financial Industry Regulatory Authority, Inc. ("FINRA") or other US
regulatory requirements concerning research reports or research analysts. The Foreign Counterparty is not a registered broker-dealer under the Exchange Act nor is it a member of the
Financial Industry Regulatory Authority, Inc., or any other US self-regulatory organisation.

Analyst Certification

In connection with the companies or securities that; each analyst identified in this Report certifies that:

= The views expressed on the subject companies and securities in this Report reflect their personal views

= No part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this Report.

Note that:
(i)  The Foreign Counterparty is the employer of the research analyst(s) responsible for the content of this Report, and
(i)  Research analysts preparing this Report are resident outside the United States and are not associated persons of any US regulated broker-dealer. Therefore, the analyst(s) are not subject

to supervision by a US broker-dealer and are not required to satisfy the reqgulatory licensing requirements of FINRA or required to otherwise comply with US rules or regulations regarding,
among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.
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Important US Requlatory Disclosures on Subject
Companies

Analysts of the Foreign Counterparty produced this material solely for informational purposes and the use of the intended recipient. No person may reproduce, this Report under any
circumstances. No person may copy or make this Report available to any other person other than the intended recipient.

Avior US distributes this Report in the United States of America. The Foreign Counterparty distributes this Report elsewhere in the world. This document is not an offer, or invitation by or on
behalf of Avior US, the Foreign Counterparty, their affiliates, or any other person, to buy or sell any security.

Avior US and the Foreign Counterparty and their affiliates obtained the information contained herein from published information and other sources, which Avior US and the Foreign
Counterparty and their affiliates reasonably consider to be reliable.

Avior US and the Foreign Counterparty accept no liability or responsibility whatsoever for the accuracy or completeness of any such information. All estimates, expressions of opinion and other
subjective judgments contained herein are valid as of the date of this document. Avior US assumes responsibility for the Report content with regards to research distributed in the US.

Neither Avior US nor the Foreign Counterparty has managed or co-managed a public offering of securities for the subject company in the past 12 months, have not received compensation for
investment banking services from the subject company in the past 12 months and do not expect to receive and does not intend to seek compensation for investment banking services from the
subject company in the next three months. Avior US and the Foreign Counterparty have not owned any class of equity securities of the subject company. There are no other actual, material
conflicts of interest of Avior US and the Foreign Counterparty at the time of the publication of this Report. As of the publication of this Report, Avior US nor the Foreign Counterparty makes a
market in the subject securities.

Avior US and its affiliates, to the fullest extent permissible by law, accept no liability of any nature whatsoever for any claims, damages or losses arising from, or in connection with, the contents
of this Report or the use, reliance, publication, distribution, dissemination, disclosure, alteration or reproduction of this Report, or any views or recommendations recorded therein.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (i) exchange rates can be volatile and are subject to large fluctuations; (ii) the
value of currencies may be affected by numerous market factors, including world and national economic, political and requlatory events, events in equity and debt markets and changes in
interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the value of the currency. Investors in securities such as ADRs,
whose values are affected by the currency of an underlying security, effectively assume currency risk.

Subject to the applicable laws, all transactions should be executed through Avior US. Aside from within this Report, important conflict disclosures can also be found at
https://aviorcapital.us/us-requlatory-disclosures/, and Investors are strongly encouraged to review this information before investing.
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Notice to UK Investors

» This Report, prepared by the Foreign Counterparty, is distributed in the United Kingdom (“UK") by Avior Capital Markets International Limited ("Avior UK"), regulated by the Financial Conduct
Authority (FRN: 191074), on behalf of the Foreign Counterparty. This Report, including any recommendations in respect thereof, may only be distributed to, and relied on by, qualifying
investors, who are permitted to receive same in the UK.

=  Securities, money market instruments, strategies, financial or investment instruments mentioned herein may not be suitable for all investors. The information and opinions provided in this
Report do not constitute a personal recommendation and take no account of the investor's individual circumstances. Investors should consider this Report as only a single factor in making
any investment decisions and, if appropriate, should seek advice from an investment advisor. This Report is not an offer, or invitation by or on behalf of Avior UK, the Foreign Counterparty,
their affiliates, or any other person, to buy or sell any security.

= Avior UK does not assume any responsibility, or liability of any nature whatsoever, arising from or in connection with the content, use, reliance or dissemination of the Report or any
recommendation in respect thereof and disclaims any such liability.

* Avior Capital Markets US, LLC is a FINRA registered broker-dealer (CRD # 172595) formed for that purpose in the State of Delaware with its principal office at 45 Rockefeller Plaza, Suite
2335, New York, New York 10111.

= Avior Capital Markets International Limited is reqgulated by the Financial Conduct Authority (FRN: 191074), with its principal office at 4th Floor, 17 St Swithin’s Lane, London, EC4N 8AL.

= |IDLCSL is a Bangladesh Registered broad-scoped financial services company. Its registered address is D R Tower, 4th Floor 65/2/2 Bir Protik Gazi Golam Dostogir Road (Box Culvert Road)
Purana Paltan, Dhaka 1000.
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Research Team & Contact Details

Md. Momin Uddin - Head of Research (In Charge)

Md. Momin Uddin assumed the role of Head of Equity Research of IDLC Securities Limited in August 2026. Mr.
Momin is also working as Deputy Head of Business in IDLC Securities Limited. He has more than 20 years of
experience in Bangladesh capital market covering leadership roles related to finance, operations, institutional &
international sales. Mr. Momin completed his MBA with Finance major from East West University.

Md Fahad Been Ayub - Business Analyst

Md. Fahad Been Ayub is a Business Analyst at IDLC Securities Limited, starting his tenure in July 2023 as a
Senior Executive Officer. Before joining IDLC Securities Limited, Fahad worked as an Engineer in the Technology
division at SSD-TECH. Fahad holds a Bachelor's degree in Computer Science and Engineering from Chittagong

University of Engineering & Technology (CUET). To complement his technical background, he pursued an MBA

with a major in Finance from the Institute of Business Administration (IBA), University of Dhaka, equipping him
with a robust understanding of financial strategies and business management.

Mohammad Tashnim - Senior Research Associate

Mohammad Tashnim is a Senior Research Associate at IDLC Securities Limited. He has started his journey as a
Management Trainee of IDLC in May 2024. Prior to joining in IDLC, Tashnim had worked in investment banking
and in Finance & Accounts department of two other organizations. Tashnim has completed his MBA with Major
in Finance from Institute of Business Administration, University of Dhaka in 2024 & completed his BBA from
Bangladesh University of Professionals in 2019. Tashnim has completed CIMA Level 1 and a Post Graduate
Diplomain Islamic Finance Practices.

Zareen Binte Shahjahan - Senior Research Associate

Zareen Binte Shahjahan is a Senior Research Associate at IDLC Securities Limited. She started her career with
IDLC Finance Limited from May 2024 through their Youth Leadership Management Trainee Program. She was
placed in IDLC Securities Limited from October 2024. Zareen completed her undergraduate degree from
Bangladesh University of Professionals in May 2024 where she majored in Finance and Banking. Zareen has
completed CFA Level 1in Nov 2025.
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