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Petroleum observed a c16% price hike on average

= Total energy sources of Bangladesh can be broadly categorized into domestic(52.8%)and imported (47.2%) energy. Domestic sources, primarily
natural gas and biomass, account for 52.8% of total energy supply, while imported sources, including LNG, coal, and refined petroleum

products, make up the remaining 47.2%.

= From a consumption perspective, the energy mix is further classified into commercial energy (77% of total) and primary energy or biomass
(23%). Petroleum alone contributes c15% to the country’s commercial energy requirement, with diesel being the most used (65.5% of petroleum
consumption), followed by furnace 0il (10.1%), jet fuel (9.8 %), petrol(7.3%), octane (6.6%), and kerosene (0.8 %).

» Fuel price adjustments have been significant, with diesel and kerosene prices increasing by c15%, petrol and octane by c17%, while jet fuel saw
the sharpest rise at c80%, followed by a c35% increase in furnace oil, resulting in an overall c24% hike in crude oil and refined petroleum

product prices on a weighted average basis.

Graph: Crude oil and petroleum tariff (BDT/liter) increased in Bangladesh
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The increase in fuel price may increase both food
and non-food inflation

Global indicators already point to rising input costs, with crude oil averaging USD 96/bbl during March-April, while wheat prices have increased by
c8% since the onset of the conflict in late February. At the domestic level, supply-side stress has already begun to surface, with fuel supply
declining in early April amid import uncertainties and rising global prices, before being subsequently increased by 17.5% for diesel, 25.9% for
octane, and 20.6% for petrol to stabilize the market.

Recent domestic price data for April (MoM vs March) also reflects emerging cost pressures, with increases observed across key categories,
including soybean and palm oil (+4%), garlic (+23%), broiler chicken (+15%), and MS rod (+5-6%), indicating early pass-through of higher input and
energy costs into retail and construction segments.

= The inflationary impact is likely to materialize through two key channels. First, higher fuel prices, including diesel (+15%), will directly raise
transportation and logistics costs, exerting upward pressure on food inflation. This effect is further compounded by the agricultural sector,
where c60% of arable land is irrigated using diesel-run pumps, with irrigation alone accounting for c13% of total fuel consumption, implying that
agricultural prices are likely to rise unless offset by government subsidies.

= Second, elevated energy costs will increase production expenses across industries, particularly in manufacturing and services, feeding into
non-food inflation. With Bangladesh’s energy mix increasingly dependent on imports, including LNG meeting c30% of gas demand, and the
currency remaining structurally vulnerable, the latest fuel price adjustment is likely to reinforce cost-push inflation and weigh on real demand in
the near term.

Source: Trading Corporation Bangladesh, Bangladesh Petroleum Corporation, Government Gazette, National dailies, IDLCSL Research




Aggregate demand may decelerate, especially for
discretionary products

In a scenario, when both food and non-food inflation may go up, we think that the buyers are likely to prioritize consumer staple products (food,
medication) and adjust with their discretionary expenses. As a result, the sectors depending on discretionary expenditure are likely to face
headwinds ahead. This impact on demand maybe notable for sectors such as:

= Consumer durables- Singer, Walton etc.
= Constructions - All cement, steel, ceramic, and other construction sector related companies

= Automobiles - IFAD Autos, Runner Automobiles etc.

Source: IDLCSL Research




Energy subsidy burden may further fuel inflation
and tighten liquidity

» To cushion the impact of rising global energy prices, the government has significantly expanded its subsidy allocation. Of the newly approved
support, BOT 17,000 crore has been allocated for LNG imports and BDT 7,000 crore for fuel imports, primarily to offset higher diesel import
costsincurred by BPC. This brings the total LNG subsidy to BDT 23,000 crore, up from the earlier BDT 6,000 crore allocation for FY26.

» The increase is largely driven by elevated spot LNG prices amid supply disruptions, alongside a sharp rise in global refined fuel prices following
the recent geopolitical escalation. As a result, Bangladesh’s energy and fertilizer import bill for March-June is projected to rise to USD 5.62bn
from USD 3.01bn, implying an additional foreign exchange requirement of USD 2.61bn, according to Finance Ministry impact analysis. Reflecting
these pressures, the total energy and fertilizer subsidy requirement is likely to reach around BDT 97,542 crore, significantly above the initial BDT
59,000 crore budget, based on current impact estimates and assuming the conflict persists through FY26.

» Financing this elevated subsidy burden is likely to exert pressure on fiscal and monetary conditions. In the absence of sufficient external
financing, the government may resort to increased borrowing or monetary expansion to bridge the gap. Such liquidity injection could have a
twofold macroeconomic impact.

= First, it may fuel demand-pull inflation, compounding existing cost-push pressures from higher energy prices.

= Second, the resulting liquidity and inflationary risks may necessitate a tighter monetary stance, leading to a higher policy rate
environment. Elevated interest rates would, in turn, increase borrowing costs for businesses, potentially dampening private sector credit
growth and slowing investment activity in the near term.

Source: Finance Ministry impact analysis, National dailies, IDLCSL Research




Import-led energy exposure expected to drive
sustained pressure

Bangladesh’s heightened reliance on imported energy is expected to exert significant pressure on external balances. The country meets c95% of
its petroleum demand and c30% of its gas consumption through imports, making it highly vulnerable to global price shocks.

» Even before the recent Middle East escalation, petroleum import spending increased significantly, with total outlay on crude oil, petroleum, oil
and lubricants (POL) reaching USD 5.50bn in 8M FY26 from USD 3.62bn in 8M FY25, reflectinga 52% YoY growth. The rise appears to be driven by
higher procurement volumes during the period, likely aimed at building inventories and ensuring supply amid evolving global uncertainties,
rather than price effects. Given that the geopolitical shock emerged only towards the end of the period, the 8M figures do not fully capture its
impact, implying further upside risk to energy import costs in the coming months.

» Fertilizer import costs rose 60.2% YoY to USD 3.17bn during 8M FY26. The increase appears to be driven by front-loaded procurement during
July-Jdanuary, when global prices were relatively lower, with DAP declining from USD 730/tonne in Nov 25 to USD 608/tonne in Dec 25. This
suggests that a portion of current inventory has been secured at favorable prices, which may help contain near-term domestic cost pressures;
however, as global prices have since rebounded, the benefit is likely to be temporary and may translate into higher import costs and subsidy
requirements going forward.

Source: Bangladesh Bank, National dailies, IDLCSL Research




Mounting import pressures likely to weaken external
posmon

While strong remittance inflows have helped narrow the current account deficit to USD 1bn in 8M FY26 from USD 1.5bn in 8M FY25, underlying
pressures remain. Import bills are set to rise further post-war, while higher input and transportation costs are likely to weaken export
competitiveness, constraining earnings growth. Together, mounting import costs and softer exports are expected to exert pressure on the
external balance, potentially eroding foreign exchange reserves, which stood at USD 30.4bn as of 16 April (BPMB). As these pressures persist,
the recent improvement in the current account appears temporary, with the external position likely to weaken, potentially leading to a reserve
drawdown of USD 3-4bn in the coming months, based on the estimated additional subsidy requirement.

» As a result, the near-term BoP impact may appear contained; however, this masks underlying vulnerabilities. A significant portion of rising
imports is being financed through external borrowing, providing temporary support to the financial account but creating future repayment
obligations. In contrast to prior cycles, the current surge in energy and fertilizer import costs is unlikely to ease through demand compression
alone. Persistent import dependence, combined with weak export performance, is expected to exert sustained pressure on the balance of
payments and the exchange rate, particularly if global energy prices remain elevated.

Source: Bangladesh Bank, National dailies, IDLCSL Research




Diesel pricing gap highlights divergence from global
oil benchmark

Graph: Historical price difference between Bangladesh diesel tariff and Dubai crude oil spot (USD per Liter)

Positive price difference means premium over Dubai crude oil price and negative price difference means discount to Dubai crude oil price. Recent
adjustments have reduced the pricing gap, but domestic diesel prices remain below global benchmarks, suggesting ongoing fiscal pressure from

subsidies.
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Note: BDT price of petroleum has been converted to USD taking the yearly average for that year.
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Notice to investors

Explanation of Research Recommendations

Rating

Buy An upside of 15% or more within a trading range of 180 days

Sell A downside of 10% or more within a trading range of 180 days.

Hold An upside or downside of less than the above within a trading range of 180 days.

The recommendations are based on data generally available in the market and reflect the prices, volatility, corporate information and general economic data available at the time of publication together with historical
information in respect of the security(ies)or issuer(s). Further information in respect of the basis of any valuation is available from the analyst on request.

The information contained in this report has been compiled by IDLC Securities Limited (IDLCSL) from sources believed to be reliable, but no representation or warranty, express or implied, is made by IDLCSL as to its
accuracy, completeness or correctness. Expressions of opinion herein were arrived at after due and careful consideration and were based upon the best information then known to us, and in our opinion are fair and
reasonable in the circumstances prevailing at that time. All opinions and estimates contained in this report are subject to change without notice due to changed circumstances and without legal responsibility.

This document is not, and should not be construed as an offer or the solicitation of an offer to buy or sell any securities. It does not constitute a personal recommendation or take into account the particular investment
objectives, financial conditions, or needs of individual clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances. IDLCSL accepts no liability
whatsoever for any direct or consequential loss arising from any use of this report or the information contained herein.

IDLCSL and its affiliates, officers, directors, and employees may have positions in, and buy or sell, the securities, if any, referred to in this Document. Our salespeople, traders, and other professionals may provide oral or
written market commentary or trading strategies to our clients and our proprietary trading desks that may reflect opinions that are contrary to the opinions expressed in this Document and may make investment decisions
that are inconsistent with the recommendations or views expressed in this research.

By issuing this research report, each IDLCSL analyst named in this report hereby certifies that the recommendations and opinions expressed herein accurately reflect the research analyst's independent views about any
and all of the subject securities or companies discussed herein and no part of the research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in
this report. On top of that, no part of the research analyst's compensation was, is, or will be, directly or indirectly related with any kind of investment banking activities.

This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in any locality, state, country, or other jurisdiction where such distribution,
publication, availability or use would be contrary to law or requlation. The information and data provided herein is the exclusive property of IDLCSL. No part of this material can be (i) copied, photocopied or duplicated in
any form by any means or (ii) redistributed without the prior written consent of IDLCSL.

Supplementary analytical resources (Al tools) may be utilized to enhance research efficiency; however, all data, interpretations, and conclusions are rigorously checked, referenced, and accepted by IDLC Securities
Limited's research associates & analyst in accordance with internal governance, quality-assurance, and research-independence frameworks. Investment opinions, valuations, forecasts, and recommendations reflect the
professional judgment of the firm’s analysts and are based on verified source data.
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Disclaimers & Disclosures

IDLC, its directors, and employees may engage in corporate finance activities and provide advisory and sponsoring broker services to some of the issuers mentioned in this Report and
any other issuer.

Ownership(1% or more of issuers securities)

Yes No

IDLCSL Analyst
IDLCSL or its subsidiaries

Certification by each of the authors of this Report:
The analyst certifies that the views expressed in this document are an accurate representation of the analyst's personal opinions on the stock or sector as covered and reported on by the

analyst herein. The analyst furthermore certifies that no part of the analyst's compensation was, is or will be related, directly or indirectly, to the specific recommendations or views as
expressed in this document.
The information and any opinions expressed in this Report do not constitute an offer, or an invitation to make an offer, to buy or sell any securities or any options, futures or other derivatives

related to such securities.

As at 1Jan'26 Recommendation IDLCSL Count % of Total
Outperform N/A N/A
Market Perform N/A N/A
Underperform N/A N/A
Total N/A N/A
10
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Notice to US Investors

Rule 15a6 Disclosure

= This research report ("Report”) was prepared, approved, published, and distributed by IDLC, a company located outside of the United States (the "Foreign Counterparty"). Avior Capital
Markets US LLC ("Avior US"), a US registered broker-dealer, distributes this Report in the US on behalf of the Foreign Counterparty. Only major U.S. institutional investors (as defined in Rule
15a-6 under the US Securities Exchange Act of 1934 (the "Exchange Act") may receive this Report under the exemption in Rule 15a-6. A US institutional investor must effect any transaction in
the securities described in this Report through Avior US.

= Neither the Report nor any analyst who prepared or approved the Report is subject to US legal requirements or the Financial Industry Regulatory Authority, Inc. ("FINRA") or other US
regulatory requirements concerning research reports or research analysts. The Foreign Counterparty is not a registered broker-dealer under the Exchange Act nor is it a member of the
Financial Industry Reqgulatory Authority, Inc., or any other US self-regulatory organisation.

Analyst Certification

In connection with the companies or securities that; each analyst identified in this Report certifies that:

= Theviews expressed on the subject companies and securities in this Report reflect their personal views

= No part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this Report.

Note that:

(i)  TheForeign Counterparty is the employer of the research analyst(s) responsible for the content of this Report, and

(i)  Research analysts preparing this Report are resident outside the United States and are not associated persons of any US regulated broker-dealer. Therefore, the analyst(s) are not subject
to supervision by a US broker-dealer and are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with US rules or regulations regarding,
among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.
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Important US Reqgulatory Disclosures on Subject
Companies

Analysts of the Foreign Counterparty produced this material solely for informational purposes and the use of the intended recipient. No person may reproduce, this Report under any
circumstances. No person may copy or make this Report available to any other person other than the intended recipient.

Avior US distributes this Report in the United States of America. The Foreign Counterparty distributes this Report elsewhere in the world. This document is not an offer, or invitation by or on
behalf of Avior US, the Foreign Counterparty, their affiliates, or any other person, to buy or sell any security.

Avior US and the Foreign Counterparty and their affiliates obtained the information contained herein from published information and other sources, which Avior US and the Foreign
Counterparty and their affiliates reasonably consider to be reliable.

Avior US and the Foreign Counterparty accept no liability or responsibility whatsoever for the accuracy or completeness of any such information. All estimates, expressions of opinion and other
subjective judgments contained herein are valid as of the date of this document. Avior US assumes responsibility for the Report content with regards to research distributed in the US.

Neither Avior US nor the Foreign Counterparty has managed or co-managed a public offering of securities for the subject company in the past 12 months, have not received compensation for
investment banking services from the subject company in the past 12 months and do not expect to receive and does not intend to seek compensation for investment banking services from the
subject company in the next three months. Avior US and the Foreign Counterparty have not owned any class of equity securities of the subject company. There are no other actual, material
conflicts of interest of Avior US and the Foreign Counterparty at the time of the publication of this Report. As of the publication of this Report, Avior US nor the Foreign Counterparty makes a
market in the subject securities.

Avior US and its affiliates, to the fullest extent permissible by law, accept no liability of any nature whatsoever for any claims, damages or losses arising from, or in connection with, the contents
of this Report or the use, reliance, publication, distribution, dissemination, disclosure, alteration or reproduction of this Report, or any views or recommendations recorded therein.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (i) exchange rates can be volatile and are subject to large fluctuations; (ii) the
value of currencies may be affected by numerous market factors, including world and national economic, political and regulatory events, events in equity and debt markets and changes in
interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the value of the currency. Investors in securities such as ADRs,
whose values are affected by the currency of an underlying security, effectively assume currency risk.

Subject to the applicable laws, all transactions should be executed through Avior US. Aside from within this Report, important conflict disclosures can also be found at
https://aviorcapital.us/us-requlatory-disclosures/, and Investors are strongly encouraged to review this information before investing.
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Notice to UK Investors

. This Report, prepared by the Foreign Counterparty, is distributed in the United Kingdom (“UK") by Avior Capital Markets International Limited ("Avior UK"), regulated by the Financial
Conduct Authority (FRN: 191074), on behalf of the Foreign Counterparty. This Report, including any recommendations in respect thereof, may only be distributed to, and relied on by,
qualifying investors, who are permitted to receive same in the UK.

. Securities, money market instruments, strategies, financial or investment instruments mentioned herein may not be suitable for all investors. The information and opinions provided in
this Report do not constitute a personal recommendation and take no account of the investor's individual circumstances. Investors should consider this Report as only a single factor in
making any investment decisions and, if appropriate, should seek advice from an investment advisor. This Report is not an offer, or invitation by or on behalf of Avior UK, the Foreign
Counterparty, their affiliates, or any other person, to buy or sell any security.

. Avior UK does not assume any responsibility, or liability of any nature whatsoever, arising from or in connection with the content, use, reliance or dissemination of the Report or any
recommendation in respect thereof and disclaims any such liability.

" Avior Capital Markets US, LLC is a FINRA registered broker-dealer (CRD # 172595) formed for that purpose in the State of Delaware with its principal office at 45 Rockefeller Plaza, Suite
2335, New York, New York 10111.

. Avior Capital Markets International Limited is regulated by the Financial Conduct Authority (FRN: 191074), with its principal office at 4th Floor, 17 St Swithin’s Lane, London, EC4N 8AL.

|

IDLCSL is a Bangladesh Registered broad-scoped financial services company. Its registered address is D R Tower, 4th Floor 65/2/2 Bir Protik Gazi Golam Dostogir Road (Box Culvert
Road) Purana Paltan, Dhaka 1000.
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Research Team & Contact Details

Tanay Kumar Roy, CFA - Head of Equity Research

Tanay Kumar Roy assumed the role of Head of Equity Research of IDLC Securities Limited in January 2022. He has more than
11years of experience in Equity Research and Investment. Tanay joined IDLC Securities Limited in October 2016 as a Research
Analyst. Prior to joining the team, he was a Senior Research Associate in LankaBangla Securities Limited. Before starting his
career as a sell-side analyst, he gathered experience as a buy-side analyst in LR Global BAMCO. Tanay graduated from
Institute of Business Administration (IBA), University of Dhaka and completed MBA from the same institute. He is a CFA
charter holder.

Md Fahad Been Ayub - Business Analyst

Md. Fahad Been Ayub is a Business Analyst at IDLC Securities Limited, starting his tenure in July 2023 as a Senior Executive
Officer. Before joining IDLC Securities Limited, Fahad worked as an Engineer in the Technology division at SSD-TECH. Fahad
holds a Bachelor's degree in Computer Science and Engineering from Chittagong University of Engineering & Technology
(CUET). To complement his technical background, he pursued an MBA with a major in Finance from the Institute of Business
Administration (IBA), University of Dhaka, equipping him with a robust understanding of financial strategies and business
management.

Mohammad Tashnim - Research Associate

Mohammad Tashnim is a Research Associate at IDLC Securities Limited. He has started his journey as a Management Trainee
of IDLC in May 2024. Prior to joining in IDLC, Tashnim had worked in investment banking and in Finance & Accounts
department of two other organizations. Tashnim has completed his MBA with Major in Finance from Institute of Business
Administration, University of Dhaka in 2024 & completed his BBA from Bangladesh University of Professionals in 2019.
Tashnim has completed CIMA Level 1and a Post Graduate Diploma in Islamic Finance Practices.

Zareen Binte Shahjahan - Research Associate

Zareen Binte Shahjahan is a Research Associate at IDLC Securities Limited. She started her career with IDLC Finance
Limited from May 2024 through their Youth Leadership Management Trainee Program. She was placed in IDLC Securities
Limited from October 2024. Zareen completed her undergraduate degree from Bangladesh University of Professionals in
May 2024 where she majored in Finance and Banking.
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