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Economy

Economic activity contracts in August as PMI falls to
49.9

September 09, 2026

e Bangladesh’s overall economic activity contracted
in August, as disruptions to energy and power
supplies weighed on business activity, according
to the latest Bangladesh Purchasing Managers’
Index.

e The headline PMI fell to 49.9 in August, slipping
below the 50-point threshold that separates
expansion from contraction.

e The latest PMI report attributed the slowdown
across economic activities to disruptions in energy
and power supplies, highlighting the growing
impact of energy constraints on businesses.

From: https://thefinancialexpress.com.bd/economy/economic-activity-
contracts-in-august-as-pmi-falls-to-499

Trade deficit widens to USD 2bn as exports fall,
petroleum, fertiliser imports rise
September 09, 2026

e Bangladesh's trade deficit widened in July, the first
month of the current fiscal year, mainly due to
higher imports of petroleum products and
fertiliser, while exports declined.

e The trade deficit rose to USD 2.09bn in July,
compared with USD 1.5bn in the same month of
the previous fiscal year, according to balance of
payments data released by the Bangladesh Bank
on 08 September. According to BoP data, imports
grew by 8.6pc in July, while exports declined by
1.9pc. As imports exceed exports, the trade deficit
widens.

e  Petroleum product imports amounted to USD
1.37bn in July, up from USD 750mn in the same
month a year earlier, representing an increase of
more than 83pc. Meanwhile, fertiliser import costs
rose also by 50pc to USD 187mn in July, compared
with USD 125mn a year earlier.

From: https://www.tbsnews.net/economy/trade-deficit-widens-2b-exports-
fall-petroleum-fertiliser-imports-rise-1537316

Banking

Banks' provisioning shortfall crosses BDT 2.0tn (USD
16.4bn)

September 09, 2026

e Overall provisioning shortfall against loans in
Bangladesh's banking system overran BDT 2.0tn
(USD 16.4bn) mark with a 16pc or BDT 309.16bn
(USD 2.53bn) rise in the first half of 2026.

e The total provisioning shortfall of PCBs rose to
BDT 1.48tn (USD 12.13bn) as of June 30, from BDT

1.21tn (USD 9.92bn) six months earlier, while the
provisioning shortfall of SoCBs increased to BDT
746.34bn (USD 6.12bn), from BDT 703.64bn (USD
5.77bn).

From: https://thefinancialexpress.com.bd/economy/banks-provisioning-
shortfall-crosses-tk-20-trillion

Trade and Commerce

Bangladesh exports to India rise 7.67pc despite
diplomatic tensions

September 09, 2026

e Diplomatic ties between Bangladesh and India
have remained strained for more than two years,
but bilateral trade has continued to show
resilience, with Bangladesh’s exports to its
neighbour rising in the first two months of the
ongoing fiscal year.

e Bangladesh exported goods worth USD 335.2mn
to India in July-August of fiscal 2026-27, up 7.67pc
from USD 311.3mn in the same period a year
earlier, according to Export Promotion Bureau
data released on Tuesday.

From: https://thefinancialexpress.com.bd/bangladesh/bangladesh-exports-
to-india-rise-767-percent-despite-diplomatic-tensions

RMG
Ban on knit fabric imports abolished
September 09, 2026

e The government on Tuesday has abolished the
provision, which prohibits the import of knit
fabrics, in the new import policy for 2026-29 amid
the withdrawal demand from the garment
exporters.

e BKMEA president Mohammad Hatem said the
ongoing gas crisis has severely disrupted
domestic textile mills and fabric production,
making local manufacturers unable to meet the
volume, specialised technical standards and
design variations required by international buyers,
making raw materials import unavoidable.

From: https://thefinancialexpress.com.bd/trade/ban-on-knit-fabric-imports-
abolished

Energy and Power

1,210MW set to be added to national grid this week:
State minister

September 09, 2026

e A combined 1,210MW of electricity is expected to
be added to the national grid this week as the
government moves to ease widespread power
shortages amid an ongoing gas and energy crisis.
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e Five power plants whose contracts have expired
are set to generate 550MW for the national grid
this week without capacity charges, while the
660MW Rampal power plant is also scheduled to
resume operations.

From: https://www.tbsnews.net/economy/energy/1210mw-set-be-added-
national-grid-week-state-minister-1536646

Telecom

Conflicting data clouds picture of mobile network
quality

September 09, 2026

e Bangladesh’'s mobile network quality mostly met
regulatory standards in July, but a long-delayed
assessment by the Bangladesh
Telecommunication  Regulatory ~ Commission
(BTRC) found significant differences between
operators’ reported figures and the regulator’s
own measurements.

e The assessment compared Quality of Service
(QoS) data reported by the country’s four mobile
operators - Grameenphone, Robi, Banglalink and
Teletalk - with network data collected by the BTRC.

e The assessment report found that most operators
met key national benchmarks. However,
differences between operators’ reported figures
and BTRC's measurements, the lack of raw data
and uneven performance across locations raise
concerns.

From: https://www.thedailystar.net/business/economy/news/conflicting-
data-clouds-picture-mobile-network-quality-4268101
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DISCLAIMER

The information contained in this report has been compiled by IDLC Securities Limited (IDLC-SL) from sources
believed to be reliable, but no representation or warranty, express or implied, is made by IDLC-SL as to its
accuracy, completeness, or correctness. Expressions of opinion herein were arrived at after due and careful
consideration and were based upon the best information then known to us, and in our opinion are fair and
reasonable in the circumstances prevailing at that time.

All opinions and estimates contained in this report are subject to change without notice due to changed
circumstances and without legal responsibility. This document is not and should not be construed as an offer or
the solicitation of an offer to buy or sell any securities. It does not constitute a personal recommendation or take
into account the particular investment objectives, financial conditions, or needs of individual clients. Clients should
consider whether any advice or recommendation in this research is suitable for their particular circumstances.
IDLC-SL accepts no liability whatsoever for any direct or consequential loss arising from any use of this report or
the information contained herein.

IDLC-SL and its affiliates, officers, directors, and employees may have positions in, and buy or sell, the securities,
if any, referred to in this Document. Our salespeople, traders, and other professionals may provide oral or written
market commentary or trading strategies to our clients and our proprietary trading desks that may reflect
opinions that are contrary to the opinions expressed in this Document and may make investment decisions that
are inconsistent with the recommendations or views expressed in this research.

By issuing this research report, each IDLC-SL analyst named in this report hereby certifies that the
recommendations and opinions expressed herein accurately reflect the research analyst's independent views
about any and all of the subject securities or companies discussed herein, and no part of the research analyst's
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed
in this report. On top of that, no part of the research analyst's compensation was, is, or will be, directly or indirectly
related with any kind of investment banking activities.

This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or
resident of or located in any locality, state, country, or other jurisdiction where such distribution, publication,
availability or use would be contrary to law or regulation. The information and data provided herein is the
exclusive property of IDLC-SL. No part of this material can be (i) copied, photocopied, or duplicated in any form
by any means or (ii) redistributed without the prior written consent of IDLC-SL.
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