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Our Vision
We will be the best financial brand in the country

Our Mission
We will focus on quality growth, superior customer experience and sustainable business practices

Strategic Objectives

Grow and develop our talent pool;

Fully leverage new core banking platform;

Optimize distribution points;

Grow and diversify funding sources;

Grow sales and service capabilities in Consumer Division;

Aggressively grow SME portfolio;

Focus on top-tier clients in Corporate;

Consolidate capital market operations and enhance capabilities;

Embrace internationally accepted corporate governance and sustainable business practices.

IDLC’s Core Values

Equal Customer
Opportunity Focus

Trust &
Respect

Eco-Friendly
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Selim R. F. Hussain
CEO & Managing Director

Dear Shareholders

“AtIDLC, we are passionate about partnering our clients and adding value to their businesses
and society in general. We are committed to continually investing in the professional growth
and development of our talent pool. Our organization is driven by a focus on superior
financial performance, sustainable business practice and strong Corporate Governance.”

We are pleased to present the un-audited financial statements of the IDLC Group for the half-year
ended on June 30, 2014.

IDLC’s Deposit and Lending businesses (i.e. Corporate, SME and Consumer Division client
segments which are housed in IDLC Finance) recorded good business growth in the first half of the
current year. Our deposits and loans grew by 25% and 21% (annualized), respectively,during the
first six months of 2014. In H1-2014, Our Structured Finance Dept. continued to grow its business
and successfully raised funds from some landmark deals in the financial market of Bangladesh.

The NPL ratio of the Company as on June 30, 2014 was 1.81%, one of the lowest in the industry,
mainly because of our focus on quality growth of assets and the continued improvements in the
credit and collection function across all three client segments.



We continue to reduce reliance on costlier funds, such as conventional borrowing from commercial
banks, and as on June 30, 2014 our deposit portfolio contributed 78% of IDLC’s funding portfolio.
We are regularly utilizing the Bangladesh Bank’s various refinancing schemes and have also begun
tapping into overseas funding through multi-lateral agencies.

We continue our traditional focus on corporate governance and improved financial performance
and this has again been recognized by independent bodies. IDLC was awarded the First Position
as “The Best Corporate in the Non-Banking Financial Institution Sector” at The Institute of Cost and
Management Accountants of Bangladesh (ICMAB) Awards held on 27 April 2014 and also “First
Runner Up in Financial Services Sector” at the prestigious South Asian Federation of Accountants
(SAFA) award 2014 as among the listed companies in SAARC countries.

Our two capital market subsidiaries, IDLC Securities Limited (IDLCSL) and IDLC investments
Limited (IDLCIL) have been negatively impacted by the bearish stock market and the low turnover
during the first half of 2014. These business have strictly complied with all SEC provisioning
requirements and IDLC IL has also consolidated its margin loan portfolio.

We are confident of continued quality growth in our SME & Consumer Segment businesses in the
second half of 2014 and are also expecting to reverse our current losses in the capital markets.

As always, we are passionate about partnering our clients and adding value to their businesses
and society in general. Our focus on sustainable business practices, good corporate governance
and statutory compliance will continue and we will remain committed to invest in the professional
growth and development of our talent pool.

Thank you for your continued support.

Selim R. F. Hussain
CEO & Managing Director



CONSOLIDATED BALANCE SHEET wn-auprep)

AS AT JUNE 30, 2014

Particulars

PROPERTY AND ASSETS
Cash
In hand (including foreign currencies)
Balance with Bangladesh Bank and its agent (including foreign currencies)

Balance with other banks and financial institutions
In Bangladesh
Outside Bangladesh

Money at call and short notice

Investments
Government
Others

Loans and advances
Loans, cash credit, overdraft etc
Bills purchased and discounted

Fixed assets including land, building, furniture and fixtures
Other assets

Non-banking assets

Total Assets

LIABILITIES AND CAPITAL
Liabilities
Borrowings from other banks, financial institutions and agents
Deposits and other accounts
Current accounts and other accounts etc
Bills payable
Savings bank deposits
Term deposits
Bearer certificate of deposits
Other deposits

Other liabilities
Total liabilities
Capital / Shareholders' equity
Paid-up capital
Share premium
Statutory reserves
General reserves
Dividend equalisation reserves
Retained earnings
Total equity attributable to equity holders of the company
Non-controlling interest
Total liabilities and Shareholders' equity

OFF - BALANCE SHEET ITEMS
Contingent liabilities

Acceptances and endorsements

Letters of guarantee

Irrevocable letters of credit

Bills for collection

Indemnity Bond

Corporate guarantee

Other commitments
Documentary credits and short term trade related transactions
Forward assets purchased and forward deposits placed
Un-drawn note issuance and revolving underwriting facilities
Un-drawn formal standby facilities, credit lines
Un-disbursed contracted loans and leases

Total Off-Balance Sheet items including contingent liabilities
Net assets value per share

Selim R. F. Hussain
CEO & Managing Director

]

30-Jun-14 | s1-Dec1s |

206,000‘ ’ 301 ,ooo‘
789,164,614 744,189,114
789,370,614 744,490,114

7,246,018,172‘ ’

7111 ,427,413‘

300,000,000 ‘
1,690,889,058

786,553,016 ‘

1,990,889,058

786,553,016

44,703,548.187‘ ’

40,941,257,690 ‘

363,491,268 395,723,936
546,015,827 449,931,306
55,639,328,12 50,429,383,474
9,654,418,789 8,827,892,450
32,624,341,406 29,063,880,082
1,268,431,556 1,123,559,002

33,892,772,962
6,503,234,980

30,187,439,084
6,051,291,971

50,050,426,731

45,066,623,505

2,010,987,500 1,608,750,000
3,750,000 3,750,000
1,003,251,644 1,003,251,644
811,250,000 811,250,000
46,500,000 46,500,000
1,713,210,459 1,889,256,471
5,588,899,603 5,362,768,115
1,793 1,854
55,639,328,127 50,429,383.,474
335,362,456 277,501,181
8,811,279 8,811,279
500,000,000 500,000,000
844,173,735 786,312,460
599,164,154 317,822,814
599,164,154 317,822,814
1,443,337,888 1,104,135,274
27.79 26.67

SR ake—

H.M. Ziaul Hoque Khan
Chief Financial Officer



CONSOLIDATED PROFIT AND LOSS ACCOUNT wn-aupiTep)
FOR THE PERIOD ENDED JUNE 30, 2014

Particulars

Jan to Jun '14

Jan to Jun '13

AprtodJun'14 = AprtoJun'13

Taka Taka Taka Taka

Interest income

Interest on deposits and borrowings etc
Net interest income

Investment income

Commission, exchange and brokerage
Other operating income

Total operating income

Salaries and allowances

Rent, taxes, insurance, electricity, etc.
Legal expenses

Postage, stamp, telecommunication, etc.
Stationery, printing, advertisements, etc.
Managing Director's salary and benefits
Directors' fees

Auditors' fees

Charges on loan losses

Depreciation and repair of Company's assets
Other expenses

Total operating expenses

Profit before provision

Provision for loans / investments

General provision

Specific provision

Provision for diminution in value of investments

Other provision

Total provision
Total profit before taxes
Provision for taxation

Net profit after taxation

Attributable to:
Shareholders of the Company

Non-controlling interest

Earnings per share (EPS)

Selim R. F. Hussain
CEO & Managing Director

3,719,639,137

2,856,629,818

1,939,655,430 1,500,496,062

(2,302,983,286) (1,932,860,951)  (1,145,283,705) (992,709,980
1,416,655,851 923,768,867 794,271,725 507,786,082
(1,125,883) 3,916,442 (5,304,632) 22,717,909
170,014,091 132,380,644 79,306,712 77,354,223
189,523,734 165,750,207 107,636,087 83,580,397
1,775,067,794 1,225,816,160 975,909,892 691,438,611
203,010,665 | 262,528,267 || 149,481,043| 132,865,887
63,959,853| 53,996,134 35,222,490 | 27,481,682
5,722,106 6,603,941 4,361,255 4,384,286
14,922,111 15,819,818 8,142,503 9,702,942
44276,970| 37,306,856 24,127,738| 18,471,539
5,680,000 5,680,000 2,340,000 2,340,000
548,750 500,250 263,500 345,000
510,000 300,500 370,000 243,000
87,200,008 86,374,044 50,891,373| 50,541,386
134,817,588 | 128,601,645 69,172,477| 65,710,139
650,657,051 597,711,455 344,372,379 312,085,861
1,124,410,743 628,104,705 631,537,513 379,352,750
23,996,812| 50,133,990 1,794,789 32,133,990
214,772,400| 157,541,931 2,384,357 | 134,541,931
123,495,412|  (40,490,103) 33,494,755| (48,594,864)
362,264,624 167,185,818 37,673,901 118,081,057
762,146,118 460,918,887 593,863,611 261,271,693
455,567,191 260,327,862 242,343,324 163,348,001
306,578,927 200,591,025 351,520,287 97,923,692
306,578,988 200,590,997 351,520,319 97,923,610
(61) 28 32) 82
306,578,927 200,591,025 351,520,287 97,923,692
1.52 1.00 1.75 0.49

SR ake—

H.M. Ziaul Hoque Khan
Chief Financial Officer




CONSOLIDATED CASH FLOW STATEMENT wn-auprrep)
FOR THE PERIOD ENDED JUNE 30, 2014

Particulars

A)

B)

C)

D)
E)
F)
G)

Cash flows from operating activities

Interest received

Interest paid

Dividend received

Fees and commission received

Paid to employees and suppliers

Payment of income tax

Received from other operating activities

Cash generated from operating activities before changes in
operating assets and liabilities

Increase / (decrease) in operating assets and liabilities
Lease receivable

Long-term finance

Real estate finance

Car loans

Personal loan

Loan against deposit

Margin loan to portfolio investors

Short term finance

Net proceeds of investment in marketable securities
Other assets

Term and other deposits

Net drawdown of short term loan

Payable and accrued expenses

Deferred liability-employee gratuity

Portfolio investors' fund

Interest suspense account

Net cash from operating activities
Cash flows from investing activities

Purchase of property and equipment

Disposal of property and equipment

Net proceeds of investment in non marketable securities
Net cash used in investing activities

Cash flows from financing activities
Drawdown of term loans

Repayment of term loans

Dividend paid

Net Cash from financing activities

Net increase / (decrease) in cash and cash equivalents (A+ B + C)
Effects of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the half year (D+E+F)

Cash and cash equivalents at end of the half year
Cash in hand (including foreign currencies)

Balance with Bangladesh Bank and its agent bank (s)
Balance with other banks and financial institutions

Net operating cash flow per share

Selim R. F. Hussain
CEO & Managing Director

]

30-Jun-14 30-Jun-13
Taka JELE]

3,039,112,938 2,347,691,541
(2,302,983,286) (1,932,860,951)
18,026,800 1,786,400
170,014,091 (112,379,324)
(650,657,051) (537,137,862)
(303,028,831) (236,169,174)
168,365,459 165,395,088
138,850,120 (303,674,282)
(175,537,833) (641,029,824)
(1,304,920,622) (3,015,352,992)
(2,272,213,403) (1,494,440,679)
(523,154,113 (112,401,566)
5,642,197 11,116,364
(123,225,289) 97,647,134
977,982,342 162,578,473
(263,240,741) (36,815,912)
(603,556,042) (336,911,067)
509,980,342 675,912,764
3,705,333,878 3,115,142,209
(480,000,000) 1,890,000,000
329,185,084 564,463,805
10,441,939 14,264,679
(376,066,531) (111,922,519
3,238,359 (8,851,130)
(580,110,434) 773,399,739
(441,260,314) 469,725,456
(36,302,985) (32,727,509)
5,330,345 5,187,401
(600,780,000) 20,000,000
(631,752,639) (7,540,108)

2,431,461,502

1,201,481,853

(1,124,935,163) (794,306,041)
(54,042,128) 18,860
1,252,484,212 407,194,672
179,471,259 869,380,021

7,855,917,527

3,881,053,808

8,035,388,786 4,750,433,829
206,000 296,000
789,164,614 727,756,106
7,246,018,172 4,022,381,723
8,035,388,786 4,750,433,829
2.19) 2.34

JhmRak—

H.M. Ziaul Hoque Khan
Chief Financial Officer
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BALANCE SHEET wun-auprrep)
AS AT JUNE 30, 2014

Particulars

PROPERTY AND ASSETS
Cash
In hand (including foreign currencies)
Balance with Bangladesh Bank and its agent (including foreign currencies)

Balance with other banks and financial institutions
In Bangladesh
Outside Bangladesh

Money at call and short notice

Investments
Government
Others

Loans and advances
Loans, cash credit, overdraft etc
Bills purchased and discounted

Fixed assets including land, building, furniture and fixtures
Other assets

Non-banking assets

Total Assets

LIABILITIES AND CAPITAL
Liabilities
Borrowings from other banks, financial institutions and agents
Deposits and other accounts
Current accounts and other accounts etc
Bills payable
Savings bank deposits
Term deposits
Bearer certificate of deposits
Other deposits

Other liabilities
Total liabilities
Capital / Shareholders' equity
Paid-up capital
Share premium
Statutory reserves
General reserves
Dividend equalisation reserves
Retained earnings
Total equity
Total liabilities and Shareholders' equity
OFF - BALANCE SHEET ITEMS

Contingent liabilities
Acceptances and endorsements
Letters of guarantee
Irrevocable letters of credit
Bills for collection
Indemnity Bond
Corporate guarantee

Other commitments
Documentary credits and short term trade related transactions
Forward assets purchased and forward deposits placed
Un-drawn note issuance and revolving underwriting facilities
Un-drawn formal standby facilities, credit lines
Un-disbursed contracted loans and leases

Total Off-Balance Sheet items including contingent liabilities
Net assets value per share

Selim R. F. Hussain
CEO & Managing Director

]

30-Jun-14 | s1-Dec1s |

‘ 206,000 ‘ 201,000
789,164,614 744,189,114
789,370,614 744,390,114

‘ 6,893,445,218‘ ’ 6,629,287,813‘
‘ soo,ooo,ooo‘ ’ ‘
1,228,889,145 523,510,863
1,528,889,145 523,510,863

‘ 42,795,477,631 ‘ ’ 88,677,966,492‘
323,828,324 347,550,595

1,701,721,923

1,612,136,869

54,032,732,855

48,534,842,746

9,580,364,121

8,707,892,450

32,624,341,406

1,268,431,556

29,163,880,082

1,123,559,002

33,892,772,962
5,5689,747,632

30,287,439,084
4,918,788,377

49,062,884,715

43,914,119,911

2,010,987,500 1,608,750,000
3,750,000 3,750,000
1,003,251,644 1,003,251,644
811,250,000 811,250,000
46,500,000 46,500,000
1,094,158,996 1,147,221,191
4,969,848,140 4,620,722,835
335,362,456 277,501,181
8,811,279 8,811,279
500,000,000 500,000,000
844,173,735 786,312,460
599,164,154 317,822,814
599,164,154 317,822,814
1,443,337,888 1,104,135,274
24.71 22.98

JPMRaA—

H.M. Ziaul Hoque Khan
Chief Financial Officer



PROFIT AND LOSS ACCOUNT un-auprreo)
FOR THE PERIOD ENDED JUNE 30, 2014

JantoJun'14 | Janto Jun '13 AprtoJun'14 = AprtoJun'l3

Particulars
Taka Taka Taka Taka

Interest income 3,647,703,343 2,888,445,963 1,890,124,123 1,497,818,613
Interest on deposits and borrowings etc (2,293,732,371) (1,918,556,194)  (1,140,646,167) (983,314,627)
Net interest income 1,353,970,972 969,889,769 749,477,956 514,503,986
Investment income 2,478,115 17,944,432 (1,079,298) 17,239,691
Commission, exchange and brokerage 41,538,408 35,107,513 23,966,666 19,838,313
Other operating income 187,431,369 165,052,767 106,308,983 83,283,007
Total operating income 1,585,418,864 1,187,994,481 878,674,307 634,859,997
Salaries and allowances 237,153,148 | 211,955,609 120,908,205| 107,421,323
Rent, taxes, insurance, electricity, etc. 37,819,975 32,366,111 20,881,019 15,825,560
Legal expenses 4,601,440 5,430,625 3,544,531 3,692,534
Postage, stamp, telecommunication, etc. 12,747,590 10,473,768 6,964,829 6,599,830
Stationery, printing, advertisements, etc. 40,269,385 35,100,374 21,937,617 17,609,192
Managing Director's salary and benefits 5,680,000 5,680,000 2,340,000 2,340,000
Directors' fees 402,500 339,250 189,750 247,250
Auditors' fees 460,000 287,500 345,000 230,000
Charges on loan losses - - - -
Depreciation and repair of Company's assets 74,357,728 73,819,404 43,905,457 44,341,974
Other expenses 130,549,825 118,561,255 69,232,701 63,703,093
Total operating expenses 544,041,591 494,013,895 290,249,109 262,010,756
Profit before provisions 1,041,377,273 693,980,586 588,425,198 372,849,241

Provision for loans / investments

General provision 20,023,621 50,133,990 4,758,965 32,133,990
Specific provision 99,640,374 | 157,541,931 (68,722,534) | 134,541,931
Provision for diminution in value of investments 83,241,966 (2,142,584) 23,355,274 (11,892,584)
Other provision - - - -

Total provision 202,905,961 205,533,337 (40,608,295) 154,783,337
Total profit before taxes 838,471,312 488,447,249 629,033,493 218,065,904
Provision for taxation 408,908,507 231,447,198 215,906,098 147,005,153
Net profit after taxation 429,562,805 257,000,051 413,127,395 71,060,751
Earnings per share (EPS) 2.14 1.28 2.05 0.35

SR ake—

Selim R. F. Hussain H.M. Ziaul Hoque Khan
CEO & Managing Director Chief Financial Officer



CASH FLOW STATEMENT wn-auprrep)
FOR THE PERIOD ENDED JUNE 30, 2014

Particulars

A)

B)

C)

D)
E)
F)
G)

Cash flows from operating activities

Interest received

Interest paid

Dividend received

Fees and commission received

Paid to employees and suppliers

Payment of income tax

Received from other operating activities

Cash generated from operating activities before changes in
operating assets and liabilities

Increase / (decrease) in operating assets and liabilities
Lease receivable

Long-term finance

Real estate finance

Car loans

Personal loan

Loan against deposit

Loan to IDLC Investments Limited

Short term finance

Net proceeds of investment in marketable securities
Other assets

Term and other deposits

Net drawdown of short term loan

Payable and accrued expenses

Inter-company payables

Deferred liability-employee gratuity

Interest suspense account

Net cash from operating activities
Cash flows from investing activities

Purchase of property and equipment

Disposal of property and equipment

Net proceeds of investment in non marketable securities
Net cash used in investing activities

Cash flows from financing activities
Drawdown of term loans

Repayment of term loans

Dividend paid

Net Cash from financing activities

Net increase / (decrease) in cash and cash equivalents (A+ B + C)
Effects of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the half year (D+E+F)

Cash and cash equivalents at end of the half year
Cash in hand (including foreign currencies)

Balance with Bangladesh Bank and its agent bank (s)
Balance with other banks and financial institutions

Net operating cash flow per share

Selim R. F. Hussain
CEO & Managing Director

]

30-Jun-14 30-Jun-13
Taka JELE]

2,967,177,144
(2,293,732,371)
11,595,100
41,538,408
(489,522,522)
(282,072,449)
175,539,705

2,381,217,815
(1,918,556,194)
1,061,400
35,107,513
(439,795,531)
(194,528,694)
179,398,217

130,523,015

43,904,526

(175,537,833
(1,304,920,622
(2,272,213,403

(523,154,113

(641,029,824
(3,015,352,992
(1,494,440,679

(112,401,566

5,642,197 11,116,364
(123,225,289) 97,647,134
613,600,000 (113,800,000)
(263,240,741) (36,815,912)
(404,598,282) (287,340,807)
516,479,810 456,623,758
3,605,333,878 3,115,142,209
(480,000,000) 1,890,000,000
302,877,682 358,822,945

. (12,780,048)

8,705,824 13,208,075
3,238,359 (8,851,130)
(491,012,532) 219,747,529
(360,489,517) 263,652,055
(32,202,990) (31,622,485)
4,180,868 5,094,533
(600,780,000) 20,000,000
(628,802,122) (6,527,952)

2,337,406,834

1,201,481,853

(984,935,163) (794,306,041)
(54,042,128) 18,860
1,298,429,544 407,194,672
309,137,905 664,318,775
7,373,677,927 3,585,867,813
7,682,815,832 4,250,186,588
206,000 196,000
789,164,614 727,756,106
6,893,445,218 3,522,234,481
7,682,815,832 4,250,186,588
(1.79) 1.31

JhmRak—

H.M. Ziaul Hoque Khan
Chief Financial Officer
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IDLC FINANCE LIMITED

SELECTED EXPLANATORY NOTES TO THE ACCOUNTS
Reporting

This half yearly financial report has been prepared based on Bangladesh Accounting Standard
(BAS) - 34: “Interim Financial Reporting”,

These interim financial statements should be read in conjunction with the published financial
statement for the year ended December 31, 2013, as they provide an update to previously
reported information.

Accounting policies and method of computations:

Accounting policies and methods of computations followed in preparing this financial statement
are consistent with those used in the annual financial statements, prepared and published for the
year ended December 31, 2013.

Consolidation of operations of subsidiaries:

The consolidation of the financial statements have been made after eliminating all material intra
group transactions.

The total profits of the Company and its subsidiaries are shown in the consolidated profit and
loss account, with the proportion of profit after taxation pertaining to minority shareholders being
deducted as ‘non-controlling interest’.

Accrual of interest and provision made on margin loan:

No interest has been accrued and accounted for as income in the accounts against the margin
loan provided by the Company’s subsidiary, IDLC Investments Limited, having negative equity.
Moreover, a general provision of 1% has been kept on the margin loan balances and specific
provisions on negative equity clients have been made in line with BSEC Circular No-SEC/
CMRRCD/2009-193/154, dated December 09, 2013.

Earnings Per Share (EPS):

Earnings per share have been calculated based on number of shares outstanding for the period
ended June 30, 2014 and profit for the same period. The number of shares outstanding for the
period was 201.094 million. Earnings per shares for the preceding half year of 2013 has also been
calculated based on 201.094 million shares.

Subsequent events:

No material events occurred after the reporting date, non-disclosure of which could affect the
ability of the users of this financial statement to make proper evaluation and decision.

Reclassifications:

To facilitate comparison, certain relevant balances pertaining to the previous period have been
rearranged/restated/reclassified, whenever considered necessary, to conform to current period’s
presentation.

= .

Selim R. F. Hussain H.M. Ziaul Hoque Khan
CEO & Managing Director Chief Financial Officer

Dhaka: July 21, 2014
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IDLC FINANCE LIMITED

Corporate Head Office
Bay’s Galleria (1st Floor), 57 Gulshan Avenue, Dhaka 1212
Telephone: +880 (2) 883 4990 (Auto Hunting), Facsimile: +880 (2) 883 4377
E-mail: mailbox@idlc.com, www.idlc.com

NYMPHEA | www.nymphea-bd.com



